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Topics We Will Cover:
 Legal Right to Export

 USPPI

 Government Agencies That Control Exports

 The EAR-Export Administration Regulations

 Types of Exports

 How to Determine if You Need a License to Export

 Process to Obtain a License

 Filing Requirements-AES

 Foreign Regulatory Issues & Compulsory Marks

 Red Flags & Penalties
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Alphabet of Acronyms
 AES-Automated Export System

 BIS-Bureau of Industry & Security

 CCL-Commerce Control List

 CCC-China Compulsory  

Certification

 CCC-Country Control Chart

 CE-Conformité Européen

 EAR-Export Administration 

Regulations

 ECCN-Export Control 

Classification Number

 EEI-Electronic Export Information

 FCPA-Foreign Corrupt Practices 

Act

 ITAR-International Traffic in Arms 

Regulations

 MRA-Mutually Recognized 

Agreement

 NLR-No License Required

 OFAC-Office of Foreign Asset 

Control

 RoHs-Restriction of Hazardous 

Substances

 Schedule B

 SED-Shipper’s Export Declaration

 SDN-Specially Designated 

National

 USPPI-U.S. Principal Party of 

Interest

 WEEE-Waste of Electrical & 

Electronic Equipment
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Legal Right to Export

 Every U.S. citizen has the right to export without 

obtaining a license. However certain items do require 

a license and certain parties cannot be the recipient of 

your products.

 You are considered the USPPI, the U.S. Principal 

Party of Interest

 You, as the exporter, must determine whether your 

export requires a license.
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Who Controls Exports?
U.S. State Department-Directorate of Defense Trade   

Controls (DDTC)-defense articles & services, ITAR

Commerce Department-Bureau of Industry and Security 

(BIS)-”dual use” items, EAR

Bureau of Census-trade-statistics and the AES

Treasury Department-Office of Foreign Assets Control

(OFAC) oversees embargo and sanction lists 

Department of Homeland Securit -Customs and Border

Protection (CBP) enforces all exports at U.S. borders.
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EAR-Export Administration 

Regulations

 Goods in the U.S.

 Goods outside the U.S.

 Foreign Nationals

 U.S. Citizens
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3 kinds of Exports?

 #1. Tangible Exports

 Shipments through a US port via air, ocean,                      

truck, rail, mail, etc.
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3 kinds of Exports?
 2. Intangible Exports

 Electronic transfers (including email,                  
fax and Internet downloads)

 Technical reports, drawings, data or source      
code released to foreign nationals

 Also includes “deemed” exports via        
someone’s brain!
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3 kinds of Exports?
 #3. Re-Exports

 Shipments from one foreign country to another of 

US-origin goods or foreign made goods 

containing certain US-origin parts, components or 

materials.
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Do I Need a License?

The Big 4 Questions

1. What are you exporting?

2. Where are you exporting? 

3. Who will receive your item? 

4. How will your item be used?

✪If your item has a DUAL USE, it may require a 

license.

✪Even if your item is paper clips, it cannot be shipped 

to Osama Bin Laden.
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Do I Need a License?

NONE ALWAYS

CommercialDual UseMilitary
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Do I Need a License?

What are the Odds?
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Do I Need a License?

5 Groups in each Catagory

A. Systems, equipment, components

B. Test, inspection, and production 
equipment

C. Material

D. Software

E. Technology

 10 Categories in the EAR:

 0) Nuclear materials, facilities,

equipment…

 1) Materials, chemicals,

microorganisms, toxins

 2) Materials processing

 3) Electronics

 4) Computers

 5) Telecom & information

security

 6) Sensors and lasers

 7) Navigation and Avionics

 8) Marine

 9) Propulsions systems, space

vehicles 
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Do I Need a License?

The Steps to Find Out
 #1 Know & classify your item

 #2 Check if your item is on the CCL

 #5 Check the LISTS
 Denied Party

 Specially Designated Nationals

 Unverified

 Entity

 Non-Proliferation Sanctions

 Embargoed Countries
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Do I Need a License?

The Steps to Find Out
 #3 Determine the ECCN

 #4 Cross Check the ECCN with the CCC

 #5 Check the LISTS
 Denied Party

 Specially Designated Nationals

 Unverified

 Entity

 Non-Proliferation Sanctions

 Embargoed Countries

© 2011 Taranis International Session 5

Not yet, still 

more to do!



Do I Need a License?

The Steps to Find Out
 #6 Apply for Export License Through SNAP-R

 #7 Must file AES regardless of value
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Do I Need a License?

The Steps-example

#1 Know & classify your product: polygraph 

equipment for law enforcement

#2 Is it on the CCL? 

#3 Read description & determine its ECCN

#4 Determine license requirements                            

on the CCC                                    
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Commerce Control List
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Commerce Control List
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Do I Need a License?

The Steps-example

#1 Know & classify your product: polygraph 

equipment for law enforcement

#2 Is it on the CCL? YES

#3 Read description & determine its ECCN

#4 Determine license requirements                            

on the CCC
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Do I Need a License?

The Steps-example

#3 Read description & determine ECCN 

3A981 Polygraphs (except biomedical recorders 

designed for use in medical facilities for monitoring 

biological and neurophysical responses); fingerprint 

analyzers, cameras and equipment, n.e.s.; automated 

fingerprint and identification retrieval systems, n.e.s.; 

psychological stress analysis equipment;        

electronic monitoring restraint devices; and       

specially designed parts and accessories,       

n.e.s.o.i.
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Do I Need a License?

The Steps-example

#1 Know & classify your product: polygraph 

equipment for law enforcement

#2 Is it on the CCL? YES

#3 Read description & determine its ECCN 3A981

#4 Determine license requirements

Reason for Control: CC (Crime Control)

Control(s)

CC applies to entire entry 

Country Chart

CC Column 1
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Do I Need a License?

Cross Check the CCC 
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Do I Need a License?

The Steps-example

 Can you ship to Iceland without a license?

 Yes

 Can you ship to Honduras without a license?

 No
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Do I Need a License?

Cross Check the LISTS
 #5 Cross check the recipient on the lists

 Denied Party

 Specially Designated

Nationals

 Unverified

 Non-Proliferation                                                                     
Sanctions 

 More & changing

every day

http://www.bis.gov/complianceandenforcement/liststocheck.htm
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#5 Lists to Check



Export License SNAP-R
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Don’t’ Forget!

Filing the EEI with the AES

The 1 Rule for EEI

ONE USPPI shipping their merchandise, to

ONE foreign consignee, on

ONE carrier moving the product out of the U.S.,   

on ONE day, 

Valued at over $2,500 per Schedule B number or 

when a license is required

Any product requiring a license must be filed 

regardless of value.
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Foreign Regulatory 

Compliance-The Other Side

 Before agreeing to ship your commodity, you should 
review:

 U.S. laws that might affect your shipment to that 
country.

 destination country’s regulations

 destination country’s import license requirements 
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U.S. Laws That Might Affect 

Your Shipment

 OFAC-Office of Foreign Assets Control

 FCPA-Foreign Corrupt Practices Act

 Anti-boycott

 Exporters must report any requests to participate in a 
boycott (e.g., of Israel) to the Bureau of Industry and 
Security quarterly.  Check Letters of Credit!
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Foreign Regulations on 

The Other Side
 How do regulatory requirements impact your ability to 

introduce products into global markets?

 Government Requirements?

 Legal establishment of company in the country required?

 Is partial country ownership required?

 Standards or Licensing ?

 ANSI UL 60950 is an national standard as is EN 60950 – both 

are based on IEC 60950 an international standard

 Recognition of Test Results?

 Must test In country or accept MRA-Mutual Recognition 

Agreements? 

 Design Changes Needed?

 Labeling in metrics? In a foreign language?
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Do These Look Familiar?
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Foreign Marks-CE

 Mandatory in the EU, only mark that allows free 

access within the EU

 Conformité Européen

 Can be self certified

 In most cases requires ISO9000
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Foreign Marks-WEEE

 WEEE-Waste of Electronic & Electrical Equipment 

specifically for waste disposal

 WEEE product producers have to:

 “Take back” products for proper disposal

 Make arrangements with local disposal system

 Fees to cover disposal costs 

 Use a special disposal symbol on the product
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Foreign Marks-RoHS

 RoHs-Restriction of Hazardous Substances           

is specifically for safety

 Restriction of the use of Hazardous Substances 

directive: 

 Covers similar list of products as WEEE

 Requires manufacturers to limit use of 

• Lead

• Mercury

• Cadmium
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Foreign Marks-CCC

 China Compulsory Classification

 Before being marketed, imported, or used, a product 

falling under the CCC Catalog must be certified by a 

certification body designated by the Chinese 

regulatory bodies.

 There are  over 100 categories of products covered. 

More to be added in the near future. 
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The End of:
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Penalties$$$$$$$$$
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FTAs-Free Trade Agreements

 Free Trade Agreements are like women:

 Can’t live with ‘em

 Can’t live without ‘em
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Red Flags?

The customer or its address is similar to one of the parties 

found on the Commerce Department's [BIS's] list of denied 

persons. 

The customer or purchasing agent is reluctant to offer 

information about the end-use of the item. 

The product's capabilities do not fit the buyer's line of 

business, such as an order for sophisticated computers for 

a small bakery. 

The item ordered is incompatible with the technical level of 

the country to which it is being shipped, such as 

semiconductor manufacturing equipment being shipped to a 

country that has no electronics industry.
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The customer is willing to pay cash for a very expensive 

item when the terms of sale would normally call for 

financing.

The customer has little or no business background. 

Routine installation, training, or maintenance services are 

declined by the customer. 

Delivery dates are vague, or deliveries are planned for out 

of the way destinations. The shipping route is abnormal for 

the product and destination 

A freight forwarding firm is listed as the product's final 

destination. 
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Skill

 What are the key points of this session?

 Name the acronyms or terms that are important to 

take away.

 What are the key questions to ask?

 What are the next steps?

 What are the red flags to watch out for?

 Any great tidbit of information?
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Sources

 AES

 http://www.census.gov/foreign-trade/aes/index.html

 BIS LISTS

 http://www.bis.gov/complianceandenforcement/liststocheck.htm

 CCC Mark

 http://www.export.gov/china/exporting_to_china/ccc.asp

 CE Mark

 http://www.ce-marking.org

 Adrienne Barumiller, Braumiller Schulz, LLP, Dallas, TX

 Michelle Schulz, Braumiller Schulz, LLp, Dallas, TX
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